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ANNUAL REFORY 20{9-2010)

NCOTICE

NOTICEIS HEREBY GIVEN THATTHE TWE NTY SIXTHANNUAL GENERAL MEETING OF THE
NEMBERS OF SANTARAM SPINNERS LIMITED WILL BE HELD AS SCHEDULED BELOW:

Date . 20th Septembar, 2010
Day . Wednesday

Time 12 Noon

Place 258, New Clath Market,

Quiside Raipur Gate, Ahmedabad-380002
To transact the following business:

ORDINARY BLISINESS
1. Toreceive and adnptﬂudltad profit and Loss Account for tha vear andad 31stMarch, 2010
and the balance Shaat 55 on that date slong with Directors' and Auditers' Report tharaon,
2¥ To appoint a Director in place of Shri Fenli R. Shah, who retires by rotation and, being
eligible offars himsalf far re-appointmant.
3 ToappointAuditors to hold office from the conclusion of this Annual General Meeting ang
to fix their remuneration,

NOTES:

1. AMEMBER ENTITLED TOATTEND AND VOTE AT THE MEETING IS ENTITED TOQ AP-
POINT APROXY TOATTEND ANDVOTE ONAPOLLINSTEAD OF HIMSELF AND PROXY
NEED NOT BE A MEMBER PROXIES, IN ORDER TO BE EFFECTIVE.MUST BE RE-
CEVED BY THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE TIME OF MEET-
ING.

2. Pursuant fo section 154 of the Companias Act, 1958, Ragister of Members and Shares
Transfer Bocks of the Company witl remain tlosed from the 22nd September, 2010, Wednes-
day to 29th Septernber, 2010 Wednesday (both days incluslve).

3. Members intending to require infarmation about accounts at the meeting are requ&sted 1w
write to the Company at least 10 days In advance of the Annual General Mesting.

4, Members are requested to;

{a) Intimate, if Shares are held In the same name or in the order and names, but In more
than ane accaunt to ehabla the Company to ¢lub the sald accounts |n te one account.
{b} Notify immediataly the Changa if any, in the registered addrass, to the Company.

5. The Equity Shares of the Company are availabla for dematarialization; as the Compay has
sntarad into agreement with National Securities Depasitory Limited (NSDL) and Centrsl
Depository Sarvices (India) Limited (CDSL). Those shareholders whowish to hold shares in
electronic form approach therr Depesitory Participant.«The ISIN No of the Equity Share is
INE25CD0M 017

Raglstered Office: By order of the Board.
258, 3® Floor, New Cloth Markst

Outeide Raipur Gate, '
Ahmedabad-380002 Fenil R. Shah
Date. 30" June, 2010 Director

, SANTARAM SPINNERS LTD
- AT -] '-:C‘AA’——
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SANTARAMSPINNERS LIMITED

IRECT ' RER
Dear Shareholders,

The Directors present the TWENTY SIXTH ANNMUAL REPORT together wit the Auditad Staternant
of Accounts for the Financial Year 2009-10 ended 31 March, 20143,

1. FINANCIAL RESULYS

| 200810 2008-09

Amt. inLacs | Amt in Lai;

Operating Profit ]
(Befora Interest & Depreciation) ‘ 29.81 6.68
Less: Intsrest 477 8,10
Profit{ Loss before Depreclation 25.04 (2.42)

Less: Depreciation 3.50 23.74 |
Profit/ Loss before Tax 21.13 {26.74)
| Add: Excess Depreciation written back | 0 10.68
Less: Prior Period Adjustments {D.43) {D.43)
Less: Provigion of Taxation -Cumrent 0.50 g
-Daferred . {0.56) 268
Profit / Logs for the Year - 18.48 {18.17)
Add: Belance brought forward from Pravious year 36 34 55,08
Elflance Carried to Balance Sheet EB.70 36.34

2, DIVIGEND

In view of plough back of proflt far tha expansion of business of the Company, the Board of the
Directors of the Company do not recommendad any dividend on its Equity shares for the year
ended 2008-10.

3. TEXTILE INDUSTRY QUTLOQOK

After being severely betiered by receasion in the global markets and currency volatitity in Finangial
Year 2010, credit profiles of the company is expacted o impiove with revival in the domastic
demand and sighs of improvement in the giobaf markets. However, appreciation of rupee and
significant riga in cotton priges raise concerns on the profitability.

Synthatic textiles segment has benefited from substitution effect due {o higher cottan and cotton
yarn and ginning prices resuiting in significant cost differentlal between cotton yarn and synthetic
varn prices. Being the fiberfabric for masses, with an uvarall aconomic revival and high cotton
prices, blisiness ls expectad to banefit.

4, FUTURE OUTLOOK; ) ~

Indian textiles industry is a wellastabiished with showing strong features and a brght future. In
fact, the country is the secong biggest texiftes manufacturer woridwide, fight aftet China. Similar
force is demonstrated in the cotton production and consumption trend where India ranks just after
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China and USA. The textiles manufacturing business s a plonaer ectivity in the indian manufacturing
sector and it has a prirnerdlal importance in the economie Iifa of the country, which is still
predominantly based on the agro-alimantary sector. :

The Company has the capacity to gain both long stapie cofton as well as short staple catton.
State of art machinerles are used for ginning. It has access to the farmers and [t is also well .
connectad 1o the major western ports namely Kandla, Mundra and many morsa.

5. DIREGTORS:

One of your Direcior vi2. Shri Fenii R. Shah, retires by rotation in terms of Articles 150 and 151 of
the Articles of Association of the Company. However, being ellgibla to re-appaint, the anrd of the
Director of the Company for his reappolntmsnt,

& DIRECTORS' RESPONSIBILITY STATEMENT:

Purswant to the requirement of Section 217 {2AA) of the Companies Act, 1958, with respect to

Directors’ Responsibilty Statement, It is hereby confirmed:

{iY thatin the preparation of the annual accounts, the applicable accounting standards have been
followed alongwith proper explanation relating to materlal departures;

{ii} that the Directors have selected such accounting policies and applied them conslstently and
mage judgments and estimates that are reasonable and prydent, so as to give & trua and falr
view of the state of affairs of the Company at 31st March, 2010 being end _of the financial year
2008-2010 and of the Profits of the Company for the year,

{iii) that the Direclors have taken proper and sufficlent care for malntenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1958 for safeguarding the
assats of the Company and for praventing and detscting fraud and other lrregularities;

{iv) thatthe Directors have prepared the annual agcounts on & geing concern basis.

7. CORPORATE GOVERNANCE: :
Thea Renort on Corporate Govarnance as per tha requirements uf Clause 48 of the Listing Agreement
is annexed,

8. LISTING:
The Equity Shares of the Company are listed on Mumbai and Ahmedabad Stock Exchanges and
the Company has paid Annuat Listing Fees to Mumbai Stock Exchange upto the year 2010-11,

9. PERSONNEL AND H. R. B:

Your Directors are glad to report that the industrial relations continued to remain cordial and
peaceful and your Company continued to give ever increasing importance to training at ail lavels
and other aspects of H. R, [

10. GENERAL: S Tl

10.1 INSURANCE: | |
The Company's properiies ‘incrudlng bullulng plantand machinery, stocks, stores ate.
continue to be adequately ingured against risks such as fire, earthquake eic.

10.2 AUDITCRS: .
The present Audifors of the Company Mr. R.R. Shah and Associates, Chartered
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SANTARAM SPINNERS LIMITED

11!

12

Place: Ahmedabad ' &di-
Date: 30th Jane, 2010, Fanil R. Shah

Accountanis, Atmedabad, will retire at the ansuing Annual General Meeéting. Thay have
shown thair wlitingness for re-appeintment for the yaar 201011, The Company has oblained
cortificate for allgibility for appeintment under Saction 224¢1-8) of the Companiss Act,
1858 from M/s. R. R. Shah & Assoclates, Chartered Accountants, Ahmadzbad, The
members ara required to appoint Auditars In the ensuing Annual Genaral Maeting.

The qualificatiorrin the Auditors' Raport relating 1@ non-provision for diminution in vaiue of

long-term investments is salf-expianatory and is separately dealt with in Notes to the
Ascounts in Schadule.

10.3 PARTICULARS OF EMPLOYEES:

None of tha employeas of the Company Is drawing remuneration requiring dmrsloaura of
information under Sectian 217 {2A) of the Cormpanles Act, 1956, read with the Companies
(Particutars of Employeas) Rules, 1675

10.4 DERPOBITS:

The Company has not accepied any deposit as defined under Section 58 A and the
Compames (Acceptance of Daposit) Ruies, 1878,

PARTICULARS AS REQUIRED UNDER COMPANIES (DISCLOSURE OF PARTICULARS
M THE REPORT OF THE BOARD OF DIRECTORS) RULES, 1858:

The Statementof particulars with ragpect to Consatvation of Enargy, Technology Absorption
and Foreign Exchange Earning and Outgo pursuant to pravisions of Section 217 {1 }{e) ofthe
Companles Act, 1958 read with the Companies (Disclosure of Particuiars in the Report of

- Boardof Directors) Rules, 1888 are glvan in Annexure- to this Report.

ACKNOWLEDGMENT: '
Your Dirsctors would ke to express thiir sincere thanks and appraclation to Promotars,

. Sharehoiders, Suppiiars and Customers for thelr constant support and co-operation received,

Your Directors alsa wish to take this opporfunity to piace on ravord their gratitude to the

Banks, Financial institutions and Governiment Departments for their confidence reposed in
the Company,

For and on bahalf of the Board, .
Sdf-
Paresh R. Shah

Director Director

TARAM SPINNERS LTD
it o . St ¥
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ANNEXUREA

Additional information as per Section 217{1){a} of the Companles Act, 1856 raad with
Companies {Disclasure of Particulars in the Report of Board of Directors) Rules, 1888 ang
forming part of the Director's Report for the year ended on 31% March, 2010.
{al CONSERVATION OF ENERGY: .
{8) Nacessary precautions have besn taken while designing process Bngd eguiprnent 1o
i snsure conservation of enargy thraugh the use of fusl efficiant devices and advanced

inatrurmantation systams. ‘
| (b} No additional Investments was made during the year for reduction in consumption of
energy.

) (¢} The measuras taken have helped to conserve the energy and in tutn, coat.
(d} Total energy consumptian and energy consurnption per unit of production. Ag per Form
‘A ls appended below, -
(B TECHNOLOGY ABSORPTION: . _
{i PResearshand Davelopmant: Durlng the year undar raview sompany hasg nat apant any

{i} Tech. clogy absorption adeption and innavation:
The Cormpany has teken necessary stepstaimprove technology formanufaciuring coasee
* countyarn. The compaty has achlaved progress In manufacturing the yam at plantievel
{ilj Fareign Exchange Earning and Outga:
The Company has eamed Rs.4,78,60,407.00 by the export activity during the year under
revietw after deducting expands for axpor, hawaver [t has not spant any amauntin foraign
axchange during the year uncer review, '

FORM ‘A’

Form for Disciosure of particutars with reapect io Consarvation of energy.

&) Powar and fuel consumptlon: ,2008-2010 200308

1, Elactriclty: .

8) Purchosed:

Unit . B4 5,48, 681
Tote! Armount {Ra.), 167783.38 30,096,032
Netof Rata £ e - B.83

*»Theg pparation of factoty wae closed during the year under review.
b} Own Generation
{i Through Dlesa! Generator : '
Units . N.A, N.A,

Digsal Congumption {iter - MLA. N.A,
Unlts per Ur. Of Dlesa! Ol ' N.A. N.A,
Totai ameunt (R5.} N.A, N.A.
Cozt! Unit (Dlese! Cost) WA, N.A.
(i) Through Steam turkinel Genaratar
2 Coal NLA, NA,
3, Furnace Ol N.A. N.A

(é} Cansurnption per unitofpreduction: Sinceths Campany 8 engegedin manufacturing of Cathu'n
Yarn, Catton ginning eta., it s not practical to give consumption per unit of production,
For and on bahalf of the Board,

; . Place: Ahmedabad 8d!. Sdi-
i Date; 30th June, 2010, Fanll R. Shah Parash R, 8hah
Director Diractor

amount for Resaarch and Davelopment, Hencs detalis under Form 'B' ere nat applicabla,

| ——
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SANTARAM SPINNERS LIMITED

REPORT ON CORPORATE GOVERNANCE
INTRODUCTION:

Corporate Governance is important to build confidence and trust which lsads to strong and stable
partnarship with the investars and all other Stakeholders. The detailed Report animplamentation

of Corpaorate Governance Code as incorporated in Clause 49 of the Listing Agreement with the
Stock Exchange/s is set out bakow:

1. GOMPANY'S PHILOSOPHY ON CODE OF CORPORATE GOVERNANCE:

The Company's philosephy on Corporate Governance lays strong emphasis on fransparency,
accountabilty and ability. The Gompany has implementsd the mandatory requiremants of ths
'Coda of Governance' as mentioned in Clause 48 of the Listing Agreemant. The Compliance Repoart
of the Company vis-a-vis the Stock Exchange Listing Agreemant [s presented heiow:.

2. BOARD OF DIRECTORS:

a) Componltion and Cafegory of Directors:

|Narne of Directors Categoryof | No.of | Committee | No.of | Attendanca
Director other | {1)Member- | Board | atthe AGM
ship Director ship/ (2} Meet- neld an
Ships Chaimmar- ings | 30-8-2006
ship In other | inalten-| Yes{Y)
companies ted NN}
lyanbhai J. Shah Executive 1 1 5 Y
Chairman &
IManaglng Director
ﬂanale kanavaty Independent 1 1 5 Y
.| Non Exacutiva
ehil R. Sha Indepandent 1 1 T8 Y
Non Exesutive
Baraern A Shah Tidspandent : . g v
Mpn Exacutive : J
. Private companlas excluded.
{b} Details of the Directors sesking Appmntmentfﬂeappomtm ent in farthcaming Annue! General
Meating: 7.
Nama of Director Fenil R. Shah
Date of Birth © | 21-04-1985
Date of Appointment | 22-04-2002
Expartise in specific Administration & Finance.
functional areas : N
List of Public Limited Companies JAYATMABPINNERS LTD. .
inwhich Directorships held GIRIRAJCOTTONLTD,
Chairman/Member of the Cammittess, Autt Committes & Remuneration
of the Board of Direstars of the Company Committes
Chairman/Member of the Committess NiL
ff Direciors of other Companies -

N emean bern R
JE——)
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{cl Board Proceduras:

The Board of Directors meets ance a guarter to review tha patformanca and Financial Resuits.

A detailed Agenda File is sent to all the Directors. well In time of the Board Maetings. The
Chalrrnan/Managing Director briefs the Directors at every Board Mesting, overall performancs
of the Company. Al major declsionsfapnrovals are taken atthe Mesting of the Beard of Directors
such as policy formation, business plans, hudgets, investment opportunities, Statutory
Compliance efc, Tha imeeting of the Board of Direciors was held on 20.4.09, 30.6.08, 31.7 09,
31.10.08, 31.1.10. '

3. AURIT COMMHTTEE:

Name of the Direclors]  Expertise Functions of the Commities Altardiance
Janak G Nanavaty | Allmembersare | Thefunctions of the Audlt All tha mambers
4 Non-axecutive, Comimittes ara as per were prasent at the

Fanit R. Shah Chairman is inde- | Company Law and Listing mesting held
pendent Ditector | Agresment with Stack on 20.4.08,

Paresh R. Bhah | and majorityare | Exchange(s)which include 30.6.09,
indepandent, approving and implamenting 21.7.08,
Onememberhas | the audit procadures, 3110054
thorough review of flnancial 31.1.10
financial and reporting system, Internal
accounting control procedures and
knowledge. { risk rmznagsment palicies.

4. REMUNERATION COMMITTEE:

The Board Committes is vested with the responsibilities to function as per SEBI Guidelines
and recommands to the Bosrd Compensation Package for the Managing Director. it alsp
raviews from time to time the overall Cempensation structure and related policles with a view
to attract, motlvate and retain employees.

The Committes comprises the following Rirectars a3 membars,

1 Janak G Nanavaty, Chalrman - Non-executlve Indspendent
2. Fenii R. Shah, Mambar «  Nop-exadutive Independent
3. Paresh R. Shah, Member - Non-executive Independent

All the members attendad the meetings hald on 20.4.08, 30.6.08, 31.7.09, 21.10.098, 31.1.10

Details of remuneration paid.

t. Managerial Remuneration of Rs.1,67 000/- was paid to Shri Kaiyanbhai J, Shah Managing
Diracter,

2. Theaother Directors ware paid Sitting Fees. No Commission or Stock Option has baen cifered
to the Diractars.

£, SHAREHOLDERS/I'NVESTORS GRIEVANCES COMMITTEE:

The Board has constitutes a Shareholders/investors' Grievances Commilttes for the purpose of

effective redrassal of the complaints of the sharshelders such as Demateriallzation, Shara Transfer,

Non-receipt of Balanca Shegt, Dividend Warrants etg.

ShriKalyanihal J. Shah, Chainman and Shri Janak G Nanavaty Director are the Members of the

Committea,

The- GCompany recelved no complalnts during the year. There was no valid request for transfer of

sharas pending as on 31 March, 2010, Shri Kalyanbhai J. Shah, Managing Dlrestor is the

Compliance Officer for the abovs purposs.

_—_——-—_I____—________-___

|
|
5
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SANTARAM SPINNERS LIMITED

8. GENERAL BODY MEETINGS.

Datails of last thrae Annusl Seneral Meetings of the Companiare  glven below:

Financial Year Cate Titne, Venue

200807 28-09-2007 12 Noon 288, New Chath Market "O/s, Raipur Gate,
Ahmedabad - 380 002.

200708 25-09-2008 12 Noon 259, New Cloth Market, O/s. Reipur Gate,
Ahmeadabad - 380 002,

2008-08 1 30-08-2008 12 Neon 258, New Cioth Markat, O/s. Ralpur Gate,
Ahrnegabad - 380 D02,

Pursuant to the provislong of Bectisn 182 A of the Companles Act, 1856, thers was no matter

requinad to.be dealt by the Compeany to be passad through pastal ballot,
7.DISCLOSURES:

8)

b)

k]

8)

b

The Company has not entered (nto any ransaction of material nature with the Frnmuters.
ihe Directors or the Management that may have any potentlai conflict with the Interest of
the Company. The Company has no subsidlary.

Thara has nelther been any non-compiliance of any lagal provislon of applicable law, nor
any penaity, strictura imposad by the Stock Exchangels or SEB! or any olher authorities,
oi any matters ralatad to Capital Markef during the last three years.

8. MEANS OF COMMUNICATIONS: |

In compitance with the requiremants of tha Listing Agreermant, the Company is regutarly
intimates Unaudited! Audited Financial Results to the Stogk Exchange/s immediataly
gfter they are taken on regord by the Board of Dirsctora, Thase Financlai Resulfs are
normally published In ‘Wastern Times' {English and Gujeratf). Results are not dispisying
on Webagite end are net sant Individually to the Shareholders,

Ouring the year ended on 1% dMarch, 2010, no presentation was made to Institutionsl
invastars or analyst or Bny other snterprise.

¢ Management Discussion and Analysls form part of the Annus! Report. -
9. SHAREHDLDERS'INFDRMATIOH

8} Registered Offica

258, 2rd tioor, New Cloth Markst, Outside Raipur Gate,
Ahmedabad - 380 002

) Annugl General Maating o Day  Wadnesday

Date : 29" Saptember, 2010
Time ;12 Noon

Venue . 280, New Cloth Market, Ralpur Ahmadabad 2

¢) Finangial Calendar

" Quartar Reaults ¢ MidAugust, 2010

Half-yeary Reauits . Mid Nevember, 2010

3rd Quarter Results o Mid February, 2011

Audited yaarly Hasuits . End-May, 2011 )

d} Baak Closure Dates . From: Wadnasday, the 22" Sept, 2010

o) Dividend Fayment Date . Netapplicable

T Wadnesday, the 25 Sept, 2010,
{Bath days Incluglve}.

L
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fy Listing of Shares on ' ’
Stock Exchenges . 1. Ahmedebad Stock Exchange Limited,
) Kamdhenu Complex, 1* Flocr, Cpp. Ambawadi,
~ Ahmedabad - 380 01 5,

2. Bombay Stock Exchange Limited,
Phircze Jesjeebhoy Towers, Dalal Street, Fort,
Mumbai - 400 001

g) Stock Exchange Coda Stock Exchanae Code

ASE 51728
- . ' BSE 531323
hi Stuck Price Data - The shares of the Company have not bean traded atany Stock

Exchange during 1 April, 2009 to 34* Marth, 2010, the details
of Stock Price Data during that perled are submntted as below,

Month High Low No.of
. Frice Price Shares

Apmi 09 . 8.23 4 87 2350
May 08 T J 485 344 17828
Jure 08 5.89 3.27 9448
July 08 B8.70 5.93 T

August 69 " B8.75 7.00 172

September 0G 9.84 8.51 85
October 09 - BB £.85 4130
November 08 5.42 7.39 124

December 09 10.35 8.02 684

Janvary 10 BE2 . 435 14115
[Fabruary 10 - 550 374 31440
March 10 : 444 3.14 25650

t) Reglstrar and Share Trapnsfer Agents:

Interms of SEBI Circular No. D&CC/FITTC/CIR-15/2003 datad 27th December, 2002 raad with
Circutar No, DE&CCFITTCICI R-18/2003 dated 12th February, 2003, on appointment of common
agency far shara registry work, the Company has appeinted the below mantioned agsncy as
Registrers and Share Transfer Agents {RTA) for both Physical and Demat Segment of Equity
Sharas of the Company.

_M/s. Link Intime India Pvi. Ltd. {Previously Intime Spectrum Reglstry Ltd.)
280, Shanti Industrial Estate, Sarojini Naidu Read, Mulund (W), Mumbai - 400 080.
211, Sudarshan Complex, Near Mithakhali under Bridge, Navrangpura, Ahmedabad - 390 009,
Telephone Nos.: {079) 2648 5178 Fax No, : {073) 2646 5179
E-mail Address: ahmeadabad@linkintime.co.In

T




SANTARAM SPINNERS LIMITED -

11 Share Tranefar System:

Thetransfer of shares in physical form is processed and completed by M. Link intime Indis Pvi. Ltd,
(formerly Intime Spectrurn Reg. Lid. ywithin e pariod of 25 days from the dats of receipt thereof.

In case of Shares in elsctronic form, the transfers ara processed by NSDUCDSL through the
respective Depository Participants,

k) Distribution of Shareholding as on 34 Margh, 2010:

mrg. af Equity No. of % of Sharg No. of ' Y of

Shares held Shareholders | holders Shares held | Shareholding

Up to 500 071 86.83 808580 13.11

501 1o 1000 198 5.54 154641 287

1001 o 2000 a3 ] 282 143008 . 2.32

20013000 © | 46 1.30 1197865 . |94

3001 to 4000 34 086 | 116847 1.94 )
14001 to 5000 24 0.58 113251 1.83 !
500110 10000 | 26 D74 192539 312 .
10001 to Above | 47 , 1.33 4511663 73.07 !
Grand Total 3537 100.0000 8174400 100.0000 1

i} Category of Shareholders &5 on 31* March, 2010: |

Category No. of % of |
Shares hald Shareholding | . !
Promoters :
(Dlrectors & Relatives) 27,341,800 . 44.24
Financial Institutions - -
) Banks - -
Mutual Fung - ~
Bodies Corporate . 50,190 0.81
NRls 2,28,208 3,71
Pubiic : 3183312 51.24
Grang Total © 51,74,400 1040.00

m} Qutstanding GORs / ADRs/Warrants or any Convertible instruments, Conversion Date and
likaly impact on Equity. The Company has not issued any GDR&/ADRs, '

ny Dematoriglisationof . The Company has entsred into Shares. Agreement with NSDLICDSL
for Dematerialisation of Shares, As an 317 March, 2010 a fota! of 28,15,641 Shares of the Company
which farm 42.38% of the Share Capital of the Company stands demateriglized,

10. PLANT LOCATIONS:

Survey No. 1433, Near Rajour Bus Stand,
Taluke Kadj, Dist: Mehsana (N.Guj.) -
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11. ADDRESS FOR' CORRESFONDENCE:
Far both Physical and Electronic Form:
Link Intime India Pvt, Ltd.
{formerly Intime Spectrum Reglstry Lid.)
280, Shanfl Industrlal Estate,
Sarofini Maidu Road, Mulund (W}, Mumbai 400080, ™
Or

211, Sudarshan Compley,

Near Mithakhall Under Bridge, Navrangpura, Ahmedabad- 380 009,
« Telephone Nos. : {078) 2848 5179

Fax No: {UTQ}.ZB!#E 8178

e-mail 1 ahmedabad@inkintims.co.In.

For any assistance regarding Comrespondence dematariglisation of shares, share transfers, -

transgctions, change of addraas non-raceipt of dividend or any dthar guery, relsting to shares:

Registered Office : 258 3rd flvor, New Cloth Market,
Outslde Ralpur Gate, Abhmedabad - 380 002.
Telephone Nos. C o {079)2218 7030, 22167040
Fax No. : {079} 22170077
e-mail agdress : santaramitd@gmail.com
Compliance Officar :  Mr Kalyan ! Shah Managing Director.
For anc on behalf of-the Board,
Place: Ahmedabad Sdi- Sdi-
Date: 30th June, 2010, Fanil R. Shah Parash R. Shah
Director Director

AUDITORS' CERTIFICATE

To the Members of Santaram Splnners Limltad, Ahmedabad
We have examines the compliznce of conditions of corporate governance by MIS, SANTARAM
SPINNERS LIMITED, for the year ended on 31% March, 2040 as stipulstad in clause 49 of the
llsting agreement of the said company with stock exchange.
The compliance of conditions of corparate governance is the responsibility of the managemant
Our examination was limited to procedures and impleérnentation theraof, adopted by the Company
for ensuring the compliance of the conditions of corporate goverhances. Itis neither an audit nor an
exprassion of opinion on tha financlal statemants of the Company.

In our opinion and ta the best of our Information and according to the explanations given to us and

the representations made by the directors and the managamsnt, we certify that the Company has

compilied in all material respeacts with the conditions of corporate governance as sfipulated in the
above-mentionsd listing sgreement.

As per representation received from the Registrars and Share Transfer Agents of ihe Company, we
stats that as per records maintained by the Sharehelders/investors Grievance committee, no
investor grievanca rernaining unattended / pending for more than 30 days.

We further state such compliance is nefther en assurance a3 to the future wability of the company
nor the efficiency or effectivaness with which the management has conducted the affair of the
Company, .

For, RR 8 & ASBOCIATES

Chartered Ascauntants
Place: Akmedabad ' RAJESH R SHAH Partner

Date : 30-6-2010 Mambershlp Numhber: 34849
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SANTARAM SPINNERS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

a. Industry Structure and Developmants:
Tha scenaric of the textile industry s changing dua to the steps Initiated by the Governmant
like removal of excise duty. Howeverthe apinning businaas in the texiile sector dows.not seem
to ba profit maklng due ta globat catton prices due to which moat of tha spinning buziness are
tacing trouble in there bottem line. Thus, your Campany is in the process of changing its
sctivities to'give boost to its cotton ginning & export activily. The Management is hopeful of
betterfuture of the ginning industry.

b. Opportunities and Threats:

. The taxtile. industry is subject to compaetition among varioys manufacturea within the country.
In the libaratised aconomy, only efficisnt and cost-effectiva units will be akie to compate and
survive, The Company with its immansa experiance and expertisa and texdiles is. batter equipped
of quallty products and effigient working. The major opporunity is in the Aled of cotton export
activity through the support of company's increasing cotton ginning activity.

€. Segment wise Performance:;
The Company has [dentified its activities as single segment. Hence, the Company's performeance
s tz be viewed 54 a single segment company operating In taxtile ndustry.

d. Recent Trend and Future Outiook:
WWith the increasing treng in the cotion ginning and expart of variety cotton and with the
Implementation-of expansion project in cotton ginning business, it will provide new dimension
to the working.

e, Risks and Condams!
Like any other industry, the textile industry is also exposed to risk of competition, governmant
palicies, matursl factor ete. As the Company is exporting raw materials/ finished product, the
Company has rigk on account of Exchange Rate flugtuations. The Company has taken
necessary measuras (o safeguard its asgetsfinterasts atc.

f. internal Control Systems and their Adaquacy:
The Company has adeguate systems of Internal Controls commensurate with ite size and
operations to ensure orderly and efficient conduct of business. Thesa conirols ensure safeguarding
of assels, reduction and detectian of fraud and error, adequacy and completenass of the
accourding records and timely preparation of reliable fmancial information,

gd. Financiai Performance with respect to Oparational Performance:
The firancial performance of the Company for the ysar 2008-10 Is described in tha Dinecturs
Report unger the-head 'Production, Sales and Working Results'.

h. Material Developments in Human Resources and Industrial Relations £ront:
Your Company has undertaken certain employess'devekipmentinitiatives which have very positive
impacton themorale and team spiritoftheemployess. The Company has continuedto give special
attention tuHu;nan Resources/industrial Relations development. Industrial relations remained
cordiai throughout the year and there was no incidencs of strike, lock-out ete.
Cantlonary Statemeant: '

Statement in this Management Discussion and Analysis Report, describing the Company's
objectives, estimates and expectations may sonstitute ‘Forward Looking Statements' within
the meaning ¢f applicable laws or regulations, Actual resuits might differ materially from fhnse

eﬁhsr gxpressed qr |mplled

For and on bahalf of the Board,

Placr: Abnedabiad ’ Sci/- Sdi-
Digir: 30My- Jawe, 2018, Fenil BR. Shah Pareah R. Shah
Director Directar
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ANNUAL REPORY 2009-2010

AUDITORS' REPODRT

J Ta,
; The Sharsholders of
" SANTARAM SPINMERS LTD,

i 1. We have audited the attached Balance Sheat of Santaram Spinners Limited as at 31st
mMarch 2010 and also the Profit & Loss Account and the Cash Flow Statement for the
yearended on that date annexed there to. These financial staternents are the respongi-
bility of the Gompany's managemsnt. Our responsibility |s to axpress an opinion on
thege financial statements based on our audit.

2. We hava conducted our audit in accordance with auditing standards ganerally
accepted in India. Thoze Standards require that werplan and petform the sudit to obtsin
reascnabie assurance about whether the financial statements are free of mataria! mis-
statement. An audit ingludas examining, on a test basls, evidence supporting the
amounts and disclosures in the financial statements. An audit also inciudes assess-

! Ihg the accounting principtes used and significant estimatss made by managemant, as

well as evaluating the ovarall financlal statement presentation. We balleva that our audit

provides a reasonable basis for our opinion,

[ P —

3. As required by the Companies {Auditors’ Repaort} Order, 2003 issued by the Central
Government of india in terms of Section 227 (44} of the Companies Act, 1956 of India,
and on the basls of such checks of the books and records of the company as we
considerad appropriate and accarding to the: Infermation and axplangtions given to us,
we give in the annexure, 2 statement on the matters specified in the sad Order,

4. Further to our comments in the Annaxire referred to in paragraph 3 above, we report
that:

] {8) Wae have obtained all the informatin and-explanations, which to the best of aur

knowledge and helief were necessary for the purpose of aur audit.

b} Inourapnich, proper books of eccount as reguired by law have been kept by the
Company so {far as appears from our examination of those books. '

{£) The Bakance Sheet, Pr'oﬁt and Loss Account and Cash Flow Statament dealt
with by this raport are in agreement with the books of sceount.

{d}  Inourapinion, the Balance Sheet, Profit and Loss account and Cash Flow State-
ment deali with by this report comply with thg accounting standards refemed toin
sactian 291(3C) of the Companies Act, 1956, .

—— . =

{8) -Onthabasis of written represantations received from the directors as on 31st
tharch, 2010, and taken on record by the Board of Directors of the Company, we
report thet nona of the directars is disqualifiegt as on 31% March, 2010, from belng
appointed B directars in terms of clause (g) of sub-section (1) of section 274 of
the Compemizs Act, 1868, ' '

12

%



SANTARAM SPINNERS LIMITED

{fi  Inouropinion and to tha bast of our information and according to the explana-
tions given o us the said sccounts read with the notes thereon, give the informs-
tion required by the Companies Act. 1958 in the manner so required and subjact
to giva a true and falr view In conformity with the accounting principles ganeraily
accepied in India;

fii.

Place: Ahmedabag
Data : 30-6-2010

In the case of Balance Sheet, of the state of affairs of the Com-
pany a8 at 31st March 2010,

In the case of Profit and Loss Account, of the profit of the Com-

pany for the year endad on that date and

in the case of the Cash Flow Statement, of the cash flow for the |
'year endad on that date.

For, RR S & ASSOCIATES

Chartered Accountants |

Sd/-
RAJESH R. SHAH Partner
Membership Number ; 34549
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Al RETO DIT: ! RT : 20081
reed 1o in. paragraph ur re n date

Tha Company tras maintained pmp-ar racords showing full particulars of guantitative details
and situation of fixed asssts.

The fixed assets have been physically verified by the management of the Company. We
are informed that no material discrepancies were noticed on such verifisation.

According to information and explanations given to us, during the year, Company has not
disposed of any substantial/major part of fixed assets.

As explained to us, the inventory has been physically verified at the year-end by the
managemeant. We reiy on the fraquancy of verification and stocks physlcaily verified by
the management.

In our opinion and according to the information and explanations given to us, the procedures
of physical verification of inventory followed by the manegement are reasonable and'
adeguate [n relation to the size of the company and the nature of its business.

in our opinion and according to the information and explanations given to us and an the
basis of our examination of the stock statemants of Inventory, tha Company is mairitaining
proper recofds of inventory. The discrepancies noticed an physice) verification of inventory
as compared to the bock records wera not material and have been properly deait with in
the books of accounts.

Aceording to tha information and explanations glven to us, the Company has not taken or
grantad unsesured foan during the year from parties listed in tha Register maintained u/s, 301
of the Companies Act 1956 as detailed below:

In our opinfen and according to the information and explanation given to us, the rate of
Interest, wharever applicable and cther terms & conditions are prima facie not prejudicial
to the Interestof the Company.

In our oginion and according te the information and explanations given to us, the interest
payments are regular and the pringipal amountis repayable on demand.

According tothe information and expianatianh giventous, the Company has natgiven any amaunt
in the naturs of loan to parties |lsted in the Registar maintained ufs. 301 of the Companies Act
1956, Sootherinformation under this Parais notrequired.

Inour opinion and agcording the information and explanations given to ug, thare are adequate
internalcantrol proceduras commensuratewith the siza of the Company and nature ofits buginess
withregard to the purchase ofinventory and fixed assets, ndwith regard to thé sale of goods,
During ﬂ'l&-::aoursa ufnur audit, no major weakness has hesn nat[ced inthe internal controls.

In respect of transactions entered in the register malntainad in purs uance of saction 301 of
the Companies Act 18586,

Based on audit procedures applied by us, to the best of our knowledge and belief and according
to the information and explanstions ghven to us, we sre of the opinion that the transactions
that neadsd to be entered into the register maintalned under section 301 have been so
entared. .

k——.—___—*__l_u____’
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SANTARAM EPINMNERS LIMTYL.0O

b According to the Inforn,non and explanations given o us, there wers no transactions in
excess of Rs. § lakhs i respect of any party entered in register meintained undar section |
301 of the companies Act

Y. inour opinion and acoording to the information and expianations given to us, the Company |
has not accapted depasits from public hence the guestion of complying with the provisions of
section 88A and 5844 of the Companias Act, 1958 and rules fhare under does not arise,

Vil In our opinion, the Cempany has an in house internal audit system, being carried out by audit
~team, commensurate with the size and nature of the business. However, It needs to be
furthser strengthenad.

X Wehava broadly rewew =0 the books of aceount relating to materiais, Iabcur and othet items
of cost maintained by thz company pursuant fo the Ruies made by the Central Government
for the maintenance of cast records under section 2008{1){d) of the Cnmpany Act, 1956 and
we are of the opinion that prima facie the prescrived accounts and records have been matle
and maintained. However, we have not made a detailed examingtion of the recards with a
view to determining whether they are acqurete or complete.

L

X
8 According to the recards of the Company and information and explanations given to us,
the Company has been generally regular in depositing undisputed statutory dues including
income Tax, Sales Tax, Weaith Tax, Excige Duty, Cess and other Siaiutory dues with the
» sppropriate suthoriics during the year. As inform to us Providant Fund is not epplicablato |
the Cormpany.
ty  According fo the information and explanations given to us and the records of the Campany
. examined by us, there is no undispuiad statutory due af the year end outstanding for
more that 6 months from the date thay becomne payable.
¢} According to tha records of the GCompany and information and explanations given ta us,
there is no disputed dues at the year end, except a3 meantion hereunder, which have baen
not deposited on aeaount of disputes are ss under:

Name of Natu{a of chigs Amount Pariodto whm.h Forumwhare dispube
ihe glatude _fs. amount relates ispanding
Sales Tax Sales Tax Demand X186- 198354 Sales Tax Thbunat

Act B

oy

X The company does not have sccumulated losses as at the end of the year and the
company has not incurred cash losses during current and the immediately preceding
financial year.

Xi. Besed on our audit procadures and on the basis of information end expianations given by
the management, we are ol the opiniorn that the company has notdafautied in the repay-
rant of fuss to financial institutions and banke, .

X According to the Inforration and expianations given to us, the Company has not grantad
| ' any loans and advances on the basis of secunity by way of pledge of shares, debentures
and other sacurities,

XN, The provisions of any Special Statute applicable to ChitFunds Nidhi or mutuat Benefit
Fund/ Socleties are not applicable to the company.

i6 +
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ANNUAL REFORT 20022010

In our opinion, the company fs.nota daaler or traderin shares, securities, debentures ang
other investments. .

According ta the information ang explanations given to us, the Company has not given
any guarantee for loan takan by others from Eanﬁgs ar Financial Institutions.

Tha Company has not availed &Ny tarm ioan during the year herce question cf application
of term loan does hot arige,

Tha Company has not made gny preferantial allotm entio parties anc companles coverad
under register maintaingd under section 301 of the companias Act 163585, during the year
ard the question of whether the Krice at which the shares itave been fssued is prejudiial
0 the Interest of the Company does not arfga,

Arcordingto the Inforrnation and explanations given to us gng the records examined by
uS, 110 debentures hdve baen issued hence question of creating secunty does not arise.

Thw company has not raised monay by any pubiic igsues during the yadr and hencs the
question of disclosure ang verification of end use of money dees not asise.

Buring the courss of our examation of the books ang records of t 2 qu: npany, carried

outin accordance with tha gonerally acoapiad auditing practices in in-. and to the best

of our knowledge and beijef and according to the information and explar...jon given to us,

ne fraud on or by the Company was noticed or reported during the year nar we have bean
infarmed of such case by the management, .

. For, RR & & ASS0CIATES

Chartered Accountants

Sdi-

‘Piage: Ahmadabad RAJESH R. SHAH Pariner

Date : 30-8-2010 Mernbership Number :-34545
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SANTARAM SPINNERS LIMITED

N

BALANCE SHEET AS AT 3187 MARCH, 2010

P.msn.mas.' ASSETS BGH. asAt | Asat]
NO. | 31312010 3i31/2008 ]
SOURCES OF FUNDS ; :
Share Holders' Funds
Share Capital 1 | B1530000 61530000] |
Raservas & Surplus 2 | 47258076 46309742
AGB7 65075 106938742 - i
Defarred Tax Liability 3 3079353 3136180
Loan Funds )
Securad Loans . 4 1" 31027404 40876z
Unsecured Loans 5 82324 138400
TOTAL TAT56A15T Ti0671064) |
APPLICATION OF FUNDS : 4
Fixed Agsels . ]
Gross Block 71643868 . 72823785
Less: Depraciation 40478042 41086588
Nst Block ' 31464525 © JBIBTYT
Add : Capital Work-In Progress 28728 T 15688180
{inciuding advances)
) 34793254 33404977
investmants i 7 Q09275 908275]
Current Asseig, Loans & Advancas ' 2
inventorias [O78TTE2 26244870 ’
Sundry Debtors 93648344 45850362
Casgh & Bank Balahces ' 17828018 2720023
Loans & Advances . : ) 15862034 . 988529
| 186837088 #5805
Lass: Current Liabilities & Provigions 9 75155480 PES407E
Net Current Aseets , - 107781628 15206808
TOTAL 142984157 10521064 {
Notps Foyming Part of Accounts | ARAM SPINNERS LTD
As per our annessad report of even date. P S
ForR R S & ASSOCIATES
RAJESH R SHAH FENILR3HAH PARESHSMAH JANAK NANAVATI
Partner . DIRECTOR DIRECTOR - HRECTOR .
M.NG: 34548
PLACE - AHMEDABAD PLACE : AHMEDABAD

DATE : 30.08.2010 ) DATE : 30.06.2010




ANNUAL REPDRT 2005-2010

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 31-3-2010

PARTICULARS * SCH.| ROCS1C 200809
. KO, Rs. Rs.
INCOME :
Sales 10 | 334856901 83870515
Miscellaneous Income # | 884537 . 336635
increase/-Cecreass in Stock 12 25046263 (17140845)
TOTAL B 360787791 £5871508
EXPENDITURE ; .
Raw Materia] Coneymption and Manufacturing Expense 13 | 380618912 80115678
Payment to Employees 14 336835 738563
Administrative Expenaes i5 2714485 3820410
(Selling & Distribution Expenses 16 4239448 1817719
interast Expenses 17 477085 o10292
Depreciation 390558 2374438
TQTAL . 355674343 E4B810Q
Profit Before Taxatlon {(PBT) 2113448 {2616555)
Excess Deprectation Written back(ReferioNata 5of Schedule 18} - 1067508
Incame Tax of Earlier Year J - 0
Pravision for Taxation - Current 80400 |
Provision for Deferred Taxation {56807 267673
Fringe Benefit Tax - 100000
|Prior Period Expenzes 131682 -
Profitf {logs) for the year 1945163 (1916760}
Shortf Excess Provision of Last Year {2830) 42695
Balance hruughtfom_ard-fmm LastYear . 3834234 5508228
Surpius Carriad to Balance Sheet 5573567 3634234
Basic/ Dituted Eaming per share .32 0313
Notes Forming Part of Accounts
- As per our annexed report of even date. SANTARAM SPINNERS LTD
‘For RR § & ASSOCIATES ot ] . Sl
. Sharterad Accountants . ECTORIAUTHORISED SIGHATORY
RAJESH R SHAH FENMILRSHAH PARESHSHAH JANAK NANAVATI
Partnar DIRECTOR - CIRECTOR DIRECTOR
M.NO: 34849 s '
PLACE : AHMEDABAD PLACE : AHMEDABAD
DATE :30.05.204¢ ' DATE : 30.08.2010

)]
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SANTARAM SPINNERS LIMITED

Cash Flow Statement forthe year ending-on 31-3-2010
ursuant to Clause 32 of the lsting agreement]

PLACE: AHMEDABAD
DATE : 30.06.2010

PLACE : AHMEDABALD
DATE : 30.08.2010

200540 . 2008-09
fe.Inlacs RsinLacs
[A] CASH Fﬁﬂ?ﬁGlﬂﬁFE@TlNﬁCTIWIEF
Net Profit before Tax 21.13 -25.17
a Dividend & Intarest recejved 7.80 0.9
b Sundry Drf Cr. Bal W off 028 .87
¢ Frofit on Sals of FA -3.33 0.43
d Rate fluctuation gain D42 .00
MNat Profit /Loss befora tax & exira
ardinary itams & Non cash expanses 16.53 -26.56
djustinent for
a Interest 477 8.10
b Depreciation’ 3.81 2374
perating Profit! Loss before 25.20 6.28/
orking Capitsl Changes
Adjustment for
a  Tiedae & Other Recelvables -528.03 178.52
B Inveniories -335.63 24587
¢ Trade Payables 5} ; ; . ;12.@_
Cash Flof before extracrdinary tems “140.84 417.71
] Pricr Period Incoma o 0.00
b * Income Tax Paid 174 -A42 |
Met Cash Flow from Operation Activities -142.39 409.28
[E] CASH FLOW FROM INVESTING ACTIVITIES
8  Purchase of Fixad Assets 410 4.7%
b Seale of Fixed Assats. 4.19 5.00
C Dividend Receivet 0.09 £.08
! Interest Recelisd 7.82 D.E7
¢  Saleofinvestments . 0.00
f Advance for fix assets ~15.81 0.00
et Cash Flow from Investing-Activities 8 1.15
[C] CASH FLOW FRONWI FINANCING ACTIVITIES -
Interest paid 477 .10
) Secured & Unsetured Loans 305.87 -387.55
[Wet Cash Clow frorm Financing Activities inoe 348 .86
Net Increasay (Dacriéien) MERSR % i 149,08 13.79:
Cpening Balance of Cash & Cash Egquivalents 27.20 13471
Closing.Barance af Cagh & Cash Equwalerrts 176.28 " 27.20
T T il R api T HE LA -149.09 -13.78
Neotes Forming Part ol Ascournts
As par our annaxad report of aven data.
For R R 5 8 ASSOCIATES .
Charterad Agcountants
RAJESH R SHAH * FENIL R SHAH PARESH SrAH JANAK NANAYAT]
E,‘,f.‘é’.'a i DIRECTOR DIREGTOR DIRECTOR
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SANTARAM SPINNERS LIMITED

SCHREDULES FORMING PART QF BALANGE SHEET AS AT 31.3-2010

HEDULE -1 : SHARE CAPITAL

7500000 Equity Shares of Rs 10/- sach
ssuad & Subacribed ;
§1,74,400 Equity Shares of Rs.10/- each
[Pravious Year : 61,74,400)
Paid up
81 74,400 Equity Sharas of Rs. 10 sach
{Pravious Year : §1, 74,400}
Fully paid up including Bonus sharas
884000 shares issued by capitalisation
of Revaluation Reserve & 400000 shares
by capitalisation of Generai Resarve
egs: Callg in arrears

TOTAL

SECHEDULE -2: RESERVES & SURPLUS
Shara Pramitm
Capital Reserve

" Cagh Subsidy

FProfit & Loss Account (Cr)
TOTAL

SCHEDULE - 3: DEFERRED TAX LIABILIT‘(
[pening Balance
Beid: Defer Tax for the Current Year

TOTAL

SCHEDULE -4 : SECURED LOANS

[1} Working Capital Loan: . -

{a) From Nutsn Nag. Saha. Bank (A/C # 9026}
{b} Fram Mutan Nag. Saiva. Bank (AJC #5083}
{¢} From Guj Stete Corap, Mkt Fad: Lid.

'hmmsna

FrossIZ2Cl Bank .
(- roee - secured by hypo, of the car with tha Bank )
[3) Urnare Bk of india
(Sweenamd ageinst Hypo.of- Stock of Comagy )
TOTAL '

Ll

As At AsAt[_
31032010 31.03-2009
RS. RS.
75000000 75000000
81744000 81744000
§1744000 61744000
214000 214000
51530000 81530000
38376200 ' 38376200
174308 174208
3125000 3125000
5570567 3634234
47265076 45305742

3135160 2868487 .-
(55607) 267673
2079353 3136160
87822 206842
270816 175871
14887 21848
19RAATOR: -

1RE10000 _

EETGA 405762




SANTARAM SPINNERS LIMITED

Cash Flow Statament for the year ending on 31-3-2010
{pursuant to Clause 32 of the listing agreement}

200040 . 2008-09
Re.In Lacs Rein Lack
[ATCASHFLOW FROM OFE NGAG(IVITIES
Net Profit before Tax 21.13 -26.17
A " Dividend & Interast receivac 780 0.94
b Sundry DrfCr. Bal W/ off 038 -0.97
¢ Profiton Sale of FA -3.33 0.43
d  Rate fluctuation gain 042 0.00
Net Profit /Loss before tax & extra
ordinary itemns & Non cash expenses 18.53 «28.86
sdjustment for
B interest 477 510
h Depraciation: 3.81 23.74
perating Profit/ Loss before 25.90 8.28
porking Capital Changes
gdjustment for
a Trade & Other Receivables 625,03 178.52
b Ihventories -336.53 245 57
¢  TradePayables 13 71| -]
ash Floi before extracrdinary items 140,84 417.71
a Prior Period Income 0 0.00
b ¥ Income Tax Paid = =
Net Cash Flow from Opearation Activities -142.3¢ 409.29
[B] CASH FLOW FROM INVESTING ACTIVITIES
| Purchasa of Fixad Assets .10 ~4.78
b Sale of Fixed Agsets. 4,18 500
¢  Dividend Received 0.0m 0.08
4  InterestRecelved 7.82 0.87
g Szle of invastments 0.00 0,00
f Advance for fix 53gats -15.81 0.00
MNet Cash Flow from invasting Activities 882 1.45
C1 CASH FLOW FROW EINANCING ACTIVITIES -
Interest pafd 377 210
Secured & Uinsecurad Loans 30587 -387.55
et Cash Clow from Financing Activities an.oe -396.66
Net Incraasey [Decrkdse) MORgH A2 2517 . 145.08 13.7
Opening Balance of Cash & Cash Equivalents : 2720 2
Closing Balance of Cash & Cash Equivalerts 176.2% "9%.20
P Tt B G W TRERY -144.00 ~13.78
Maotes Forming Part of Accounts T
As par our anhexed report of gvan date.
ForR R S & ASSOCIAT
Gharterad Accountanta )
RAJESH R SHAH * FENIL K SHAH PARESH SHAH JANAK WAHAVAT
Eaﬁtgfgm ) DIRECTOR DIRECTOR DIRECTOR

PLACE : AHIMEDABAD
DATE ; 30.06.2010

-

PLAGCE : AHMEDAEAD
OATE : 30.06.2010

g
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SANTARAM SPINNERS LIMITVED

SCHEDULES FORMING PART OF BALANGE- SHEET AS AT 31-3-2010

CHEDULE - 1 : SHARE CAPITAL

7500000 Equity Shares of Rs. 10/-aach
ssued & Subssribed :

61,74,400 Equity Shares of Rs.10/- each
Previous Year: 61,74 ,400)

ald up :

61,74,400 Equity Shares of Rs.10/- each
{Previous Yesr . 81,74,400}

Fuilly pald-up including Bonus shares
984000 shares issued by capitalisation
of Revaluation Rasarve & 400000 shares
by caplialisation of General Raserve

» Lags: Calls in arrears

TOTAL

CHEDULE - 2 ; RESERVES & SURPLUS
hara Pramiurm

apital Reserve

ash Subsidy

tofit & Loss Account {Cr}

TAL

CHEDULE - 3: DEFERRED TAX LIABILITY
pening Balange
dr Defer Tax for the Cusrent Year

TOTAL

LS'r.'.‘.HEI:.'ll..ILE +4: SECURED LOANS

1) Working Capital Loan ;
{a) Fram Nutan Nag. Saha, Bank (A/C #9028)
() From NutarNag, Saba Bank (AC # 9983)
{¢) Frorm Guj State Corap, Mit Fad, Lid,

1) \elmie | oans
FrometCICT Bank .
{Carfoar it sacured byhypa. of the car with the Bank )
£3) Limiar: Bank of India
- (Sarrerest anainst Hype oF Slock of Carmagny )

TCOTAL

As At As At
31-03-2010 3103-2008
RS! Rs 1 ]
75000000 76000000
81744000 81744000
]
81744000 1744000
214000 214000]
1530000 81530000
38376200 ' 38376200
174308 174308
3125000 3125000
6570567 3634234
47255075 45308742
4138160 2858487
(56807) 267673
3079363 3136160
87822 206042
270816 179971
14887 21848
15844409 -
10810000 _
OGS | 463762

—ranr e — b
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SCHEDULE - 5 : UNSECURED LOANS
i FPARTICULARS . A ATH A0 | As ALIT0300]
. ES. ' RS,
rer Corporate loan ' 22000 -
From Directors ' 70324 136400
TAOTAL . 82324 138400
SCHEDLULE -6 ; FIXED ASSETS . .
i GROSS BLOCK (AT COST) DEPRECIATION NET BLOCK,
Deprecionon G| Addn | Cedtin | Cmtan|  Bdage| | Dipke T |  Dvae | Taa|  dsa] | Asa
dhtats gstzsan| g | During o hon|  hepr | dede|  dag wh| 2| 2320
‘ wim| veyr | tewr | Mamw|  amp) was| o | AN »
Lwd ' ) ]
. ({Fraeta) ] o] terigsa o ] ¢ ] o 1eMies| 18Rt
Buldirg moumeadl ¢ 0 mevigs| 450198 ¢ b 0| asoveee| reccoss| Taes J
QustarBuieing | tarsae0| o a] wna|  ss 8 0 o| conoe| vamasm| 134t
ParSMactipery| dgnarnad| 0| 12000 | dpigrer|  c0msmc) D o e%as | a018a2s | esezete fegase
Beoncimaii] 108| 0 0| tames|  esmm 0 0 o| gsesz| ) e
Fumbre&Fting | 13eden 0 0| 134008 AT 0 0 O M| | 43
\ehck amzm| srawr | swess | anaed|  2esdres|  3woses ol  mmr | estsr| o amean
OfieEqipmenss|  4nevse|  seom 0| mems|  %mn 0 ¢ 0| | st 2w
! Compust sary o 0| em|  fmm g b I .
i Total ool G | tmoo | moema|  Moeers| s 0 mew | oeme) Mees| e
i
Peoviowa Year | TS| 4ne | wow | vovm|  wmmm| o wnB|  wEn | womes] neem| sz

SCHEDULE -7 : INVESTMENTS(at cost) : :
PARTICULARS . i As At As At

31-03-2010 31-03-2009 -
RS. RS. i
UNQUOTED . . i
4100 (PY 4100) Equity shargs of Rs.10 each of 41000 -, 41000 :
Jayatma Comteix Put.Lid. -
2000 (PY 2000) Equity shares of Rs. 25/- 50275 - . 50275
 each of Nutan Nagrik Sahkarl Bank Ltd. ' -
QUOTED - : 1
800 {PY 900} Equity shares of Rs 10/~ each 18000 18008 A
of Gujarat State Finance Corporation Lid. Rl
20000 {20000) Equity Shares of Rs.10 sach ) 800000 | BOCQOD
aof Jayabma Spinnsars Lid,
'[TOTAL 08275 SO827S
tAggreegate value of Quoted investmsnis -
Al cast price ' 818000 B18000
At markst price 204500 . 202582
Aggresgate velue of Unquoted investrments e .
At cost price i 81275 g91275)
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SANTARAM SPINNERS LIMITED

SCHEDULE -8

CURRENT ASSETS, LOANS B ADVANCES: . .
PARTICULARS ' AsAt | As At
31-03-2010 31-03-2008
}7 RS. RS.
{a) Currant Asspta:
{1} Inventories (As taken valued ang Cartified by Directors)
Stores and Spares . | 483634 483634
Stock of Raw Materlal 182472384 8552044
' Process Stock 297313 842787
Finishad gotds 38372169 14846353
Cotton Waste & Serap material TEE84 724180
Packing Material 14028 447626
Cofion Seed 43313580 266866
TOTAL SUTaTTO2 262443070
'1{2) Bundry Debtors r
{Unsecured Considersd good) .
More than Six months 44762138 30051386
Othars 48888200 6898578
TOTAL | “g3848344 46850362
{3) Cash & Bank Balances :
Balances with Scheduled Bank in Current accounts 4858449 2263714
. FD with Schedulat Bank 11458129 .
Balance with Scheduled Bank in Dividend accounts 13312 13319
Cash on hand 1258024 442830
TOTAL 1762918 2720023
{#) Loans & Advances :
{Uneecured, consldered good)
Advances racoverabla Incash orin
king or for vatue to be raceived B714884 B4DTB5
Deposits , S77540 1377540
—.Advances recsivable from Revenug Authoritles
] InGome tax Actounts 87235 25805
Sales Tax Accounts 271925 180018
@m‘. 15852034 ¢ 9085629
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SCHEDULE -8
CURRENT LIABILITIES & PROVISIONS
—
PARTICULARS As At As At
3-03-2010 31-03-2009
RS. RS,
[{a) Currént Liabilities :
Sundry Creditors for Goods/Exp/Capital Gogds 41446327 3946514
Cuties & Taxes 1GB875 34543
Unclaimed Dividend - (86-87} ’ - -
Advance from Customar 36852264 5437320
TOTAL 78487471 - 8418487
{b} Provisions ;. :
Provision for taxation & expenses E67588 15588
Privision far Taxation 80400
Provizon for FBT 100000
a 657589 175508
TOTAL 79165460 8584075 |
SCHEDULE -10: SALES
Manufacturing Sales 138156888 27210430
Trading Sales 194551225 55880040
Waste Sales 63800 15\3993l
Duty Drawback 4 L 2045178 4
TOTAL ' 334856881 + BIGTEG1S
SCHEDULE - 11 : MISCELLANEQUS INCOME ,
Interast 781873 55608
[ rvidend 2547 TEES
Sundry Balances Written back {net) ‘35200 5760
Cthet Income 14420 102113
Profit on Sala of Azsets - 42500
Rate Fluctuation Gain 41697 -
TOTAL B04537 J3E5356
SCHEDULE - 12: INCREASES DECREASE IN STOCK
Opening Stack o
Single Yam , 80891236 13122280
Cotton 3415. 10595683
Cotton Seed 266866 458388
Work In Progress 1686847 842758 |
TOTAL 10928484 28069109
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SANTARAM SMNNERS LIMITED

PARTICULARS 2008-10 T 200809
Amaunt Amaunt
Rs. Rs.
SCHEDULE-12(CONTD...J
Closing Stock
Single Yarn 8604844 8081235
Cotton 22RB4305 3416
Cotton Saed 4331380 285568
Work in Progress ar4197 1588047
Total 35874727 10828464
TOTAL 25046263  {(17140648)
SCHEDULE-13
RAW MATERIAL CONSUMPTION AND
MANUFPACTURING EXPENSE
Raw Materlal Consumption
Opening Stock 8552844 20841188
Add: Purchse of Raw Material 188834838 12681054
Cloging Stock 108242384 8582844
Rew Matarial Consumption 160245188 24348255
Furchasa for trading 5862302 5015
Opening Stock 182803588 34787343
Less: Stock of Trading Goods 5103020 6852302
Costof Trading Goods 183652870 28585158
Btores & Packing Matarlal )
Cpaning Stock 11260 1841818 |
Add: Purchse of Storaa - )
Closing Stock ) 477682 8211280
Stores & Packing Matarlal 433639 1486281
Power & Fuel 147881 3347748
Factory Rent - 173758
ingurance Expanaes 78773 191671
Repairg & Malntgnance ;
Machinery 4800 221892
Bullding - 88755
Qthers 24703 20827
Job Charges 4358870 -
Sscunity Expanses 160638 267080
Fralght & Labour 1218858 245679
Other Manufacturing Expenses 150811 1814587
TOTAL 1 , ggjjggg

i
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SCHEDULE - 14 : PAYMENT TQ EMPLOYEES

PARTICULARS

| Satary & Wages -
Apprentice Stipend Exps.

TOTAL

SCHEDULE -15 : ADMINISTRATIVE EXPENSES
Traveling & Conveyance

Annual Fees and Subscription

Wehical Expanses

Communicstion Expense

Fostage, Telephone, Stationary & Printing .
Legal & Professionsl Expense

Audlt Feps

Loss on Sale of Fixed Assets

Office Expenszes

Directors Sitting Fees / Remuneration

VAT paigl

Municipal Tax

Electricity

Kasar & Vatav

Penalty Expanses

Cther Mise Expensas

TOTAL

SCHEDULE-18;

SELLING & DISTRIBUTION EXPENSES

Advertising )

omrnigsion

Freight & Export Expenza

Dizcount

Packing Expansesz

Dlseount on DEPB Licensa sala

TOTAL

SCHEDULE-1Y

INTEREST AND FINANCIAL CRARGES
Bank Charges
Bank |ntarest on COIFDBP/PC Limit
Bank interest on Car Loan
Interast to Others

TOTAL

2009-10 200809
Amount Amount
Rs. ° s,
335835 409468
- 325405
335438 734963
a0 454380
526835 71083
393125 B4121
352158 395544
41438 G7387
277354 1444831
38000 35708
33303z -
83240 BEO7Y
171500 238730
43800 -
24443 | -
84554 -
120911 -
4938 | 5324
383738 420805
271449% 3831010
28521 13817
500131 a1863
2ABOTD 1125541
41734 21678
- B022).
a7gal -
4238448 1547718
43221 185524
408730 153282
7003 6988
18131 564598
477085 g19292

16

3
1
3
4

1




SANTARAM SPINNERS LIMITED

" SCHEDULE 18
MIFICANT ACCCOUNTING POLICIES AND NOTES ON ACCOUNTS EOR THE YEAR ENDED
N 315t MARCH 2010 '

A. STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES:
i ACCOUNTING CONCEPT:

t

|

b

Ei

k ‘ ' 8. Thesa accounts are prepared on the historleal cost convention and on the
|

1

E

accaunting principls of a.gaing concern.

b. Accounting policies not specifically referred to otherwise be consistant and in
consonance with generally accepted acco untlng prngipla.

i) RECOGNITION DF INCOME AND EXPENDITURE

Company accounts Incomes and Expensas on acerual basis in accordance with the

i { generally accepted aecaunting principlas sxcepts dividend and exports incentives, which
are on gash basils,

fity  USE OF ESTIMATES

|

|

'; i The presantation of inancial statements requires estirnates and assumptions to be made
. that affect the reported amount of assets and llabliities on the date of the financial
| statéments and reporied amolunt of revenues and expenses duning the raporting period.

Differance betwesn the actual results and estimates are recugnlzed in the perlod in whigh
the results are knawnfmatenal]zed

iv) Q AESETS & DEPRECIATIQN

b Thae Gross Block of Fixed Assets is shown at histarical cost, which includes taxes and

' ather identifiable direct Expenses, 'ess impairment foss. The cost of fixed azsets includes
the cost of acquisition including freight, taxes, duties and other identifiable direct expansas,
except otherwise specifically excluded and expressed by way of note, attributable te

acquisition of assets up to the date the agsset put to use less the scqurnulated depraciation
i an it,

_,...___

————
-

Depreciation is provided on Straight-Ine method at tha rates and In the manner specified
in Schedule XiV of the Companies Act, 1958. The depreciation on add!trnn { disposal is
provided pro-rate basls.

v}  SALES/TURNOVER

Sales are recognized, net of retums, on dispalch of goods to customers the satisfaction
| of the customer and are reflacted In the accounts at net value,

Vi) INVESTMENT

. e BTE——— T T

Investments ars carrled at cost. They are long-term invastment. The fall in value being '
temporary in nature, no provision (s made far diminution in value, '

i i — — ———
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vil}

wii)

¥ill)

X}

INVENTORY

Inveritaries are yluad on FIFQ basis at lower of cost or markst price except cotl:on waste
and scrape matarial, which are shown at Net Healizable Walue.

TREATIME RETI NT B FITS

Short Term Employesa Benefits. The undiscaunted amount of short tearm employes benefits
expected to be pald in sxchange for the service rendared by employes ig recagnized
during the periad when the amployse render tha service,

Post Employes Benafits: Gontribution to dafinad contribution scharna such as provident
fund ete. is charged to P&L Account as Incurred. .

TAXATION

Tax lighllties of tha company are estimated considering the provislon of the 1.T. Act, 1861.

L]

The defarred tex Liability for timing diference between the hook and tax profit for the year -~

la agoounted using the ratas and Tax Laws that have been enacted or substantially enacted
at the balance sheet date. Deferred Tax assats arlsing from the timing dlfference are

racognized to the extent that there is reasonable certainty that sufficient future taxable.

thcomea will e -gvailabie,
RE| RR I

Transactions in foreign currancy are recorded at the exchanga rate prevailing on the date
of transaction. Monatary assets and |labliities denominated in foraign currsncy are
translatad at thia rates of exchange at the balance sheet date and resultant gain or loss (8
racognized In the profit and (0ss account.

INGE LIT

Ceontingant {labllltias are not provided (unless othenyise stated) end are disclossd by way
of notes on account, of fallowing,

NOTES OW ACCGOUNTS:

Inthe eplnion of the Soard of Directors,

e Tha CurrentAssals, Loens ardAdvances have a value on reallsation in the ordinary
ceursas of business &t least equal fo the amount at which they ere stated,

B The Praviglon for all known [|ablitles s agequate &nd not In excess of the amaunt
ut with they are stated,

The figures have baer rounded off to the nearest rupee.

The previous year flgures have been regrouped and raclassified to confirm the currsnt
yaars grouplng/clasalfication,

The Management 1§ of the ylew that there was na impairmant loss of Flxed Assats on the
basis of review carled out In accordance with secounting standard 28 isaued by the
Inatitute of Charterad Accountants of Indla.

Dabltand Gradit belances of outsida parties {including Debtors and Creditors} appearing
In Balance Shaet ars subjast to conflrmation { adjustmant.

ik




SANTARAM SPINNERS LIMITED

B. NOTES ON ACCOUNTS

3
[ ————

g Tl NT LIABILITIES:
There is no contingent liskilities and hance no provision has baen made regarding that.
7 Major itemn of Deferrad Tax Liabilittes and Deferced Tax Assats:- .
Particulars Bal as at Net Increaee Bal as at
01.04,2009 {Decraaaa) 31.03,201¢
guring the year
! Deferrad tax iiabilitles: - .
. Due o timing differenca in 3136160 56807 3079353
b Depreciation
Defarred Tax Assets —_— —_ —_
et Daferrad (ax liabllitles 3138180 -5aa07 J 3075353
e

8 Thecompany has identiflad it's activities as smgle segmant henoe no separate discios ura is
requirad in term of Acgounting Standard 17 {AS 17) “Ssgment F{epart!ng

8 Related Party Disclosures under Accounting Stendard 18:
, Name of the reiated party and their relation

Name of Ralated Parfy and their refation
i Gilriraj Cotton Ltd Comrrion Directar
Jayatma Spmnners Lid, Comman Director
. \ Transactions:
' Name of Related Party Nature of Payment Armount
| el Colon Ld Furchases FAVEPED
b (Girira) Cotten Lid, Sales 1207873
l riraj Coiton Ltd, Job Charges 4328670
Jayatma Sginners Lid, l.oan 22000 |
' l 10 AUDITOR REMUNERATION '
i . 2009-10 2003-05
, Far Avdit 26000 28000
] For Taxation matter 10000 10000
! s==== ==mo=ns
| Totat 36000 36000

11 - EARNING PER SHARE

e g
=1

- -
=EZELE

The numerators and denaminators used to calculate Basls and Diluted Earnings par share:

—————

e ————

o

Year Ended Year Ended
March 31,2010 March 31,2008

“Frofit atiributatle to the Equity Shareholder 1045763 516750
Waighted Average no. of Share (issued) 81,74, 400 *61,74,400
Less:- Number of Share Partly paid 10,700 10,700
Nominal Value of Equity Share (Rs.) 10 10
Basic /Diluted EPS (Rs.) 0.32 .31

— S

14
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13. Additional informatian pursuant to the provislons of paragraph 3. 4C & 4D of part | of
Schedule V| of the Companles Act, 1956,
{A) CAPACITIES & PRODUCTION

* 2008-10 2008-04 ]
Ligensed Capgcity 2256 Rotor 2256 Roitor .
{As per textiles Commissianers Sanction} 10000 Spindle 10000 Spindla
installed Capacity 1136 Rotors 1136 Rotors
{As certified By the Directors) 2520 Spindle 2520 Bpindle
Actual Production {in Kgs) 2009-10 200808 f
Yarn ! - 317,584 :
Kapasia® 27 88,73 278550
Cotton™ 15,563,591 200,778
*During the year 2008-10 production made on job work basis from outside party

(B) Opening & Closing Stock of Raw Materials

Particulars 2005-10 2008-08
) Kgs Value Kgs Value .
tock of Raw Matenals . _ !
{11 Gpening Stock ~Cotion & Kapas 224487 | 8552044 743175 20847168
Total 224487 | 8552044 745175 20841168
. [T} Glasing Stack — Cotion & Kapas BOGAa7 | 18242364 224457 0029324 |
I Total 526447 | 18242384 | 224407 | 9029429
1 {C) Stock Consumption of Raw Materials
Particulars 2009-10 2008-08
Kags Yalus Kgs valua
: Raw Malerizis Consumed Colion & Kapas | 4514238 160245196 [ 1156624 249449288 *
i ] rading Goods - 183552610 280851568
i Total 343898068 | 1155624 53934442
: {B) Qpening & Closing Stock of Einished Stock
! Particuizars 2008-10 2008-09
' ) Value Kgs Value
. Cpening Siock -
j, ' Single Yarn T30579 a021183 182545 13172280
) Cotian 1081 [REE 153460 10471354
I Cofton Seed 18433 266000 253820 | 345%_5# i
I Process Slock. - 842768 ) 8427 |
y Trading Activity 254771 5852302 1050 50115 |
o Total 4732684 16056586 606828 | 27994995 '
» Closing Stock
19 Singie Yam 130554 804844 | 138579 6031237 !
! otton 05083 | 22664308 081 73468 i
¥ Coffon Seed 318238 | 4331380 18433 | 268886
iy Process  Stock - 257313 0 842768
" Trading ACivity 014 5103020 254171 B305664
Total 860281 4100086 413264 | 15580203 i

kL)
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SANTARAM SPINNERS LIMITED

E) Turnover
articulars 200810 200305
Manufacture Actlvity : Kgs Valve Kgs Valug
Single Yarn 7625 | 140305766 371580 | 27515825
Kapasig {Cotton Seads) 2480493 486425
Cotton 1257306 83782
Raw Matarial Cotton 138540 -
Trading aetivity
Cotton, Cotton Seeds & Yarn 3976806 | 194551225 16818402 5588590
i, 334856891 83676615
Particutars 2008-10 2008-10 200808 200800
‘ {Amt} | (% of total) (Amt) | (% of fotal)
Stores and Facﬁiggk .
Imported 0
Indigencus 433598 100 1488251 100
Todal 433599 100 485251 100
Raw-Material
- Importad 0 i )
Indigencus 100 24545286 100
Total 18024 1 24549780 100
~CIFvalye of import 0 0 1 i

14. BALANGE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

. REGISTRAYION DETAILS
Registration No : 8482

Balance sheet Date : 31-03-2010
I Capital Ralsed during the year {Amount [n Rupees)

Fublic Issua

Bonus Issue

Right I=sue

-

Private placement

State Code : 04

lil. Position of Mgbilization and Deployment of Funds {Amﬂ[.!nt inRs.)

Total Llabilitizs
14,28 84,157

Total Assets
14 25 84 157

ai
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SOURCE OF FUNDS

Pald-up Capital Share Applicatian Money
5,15,30,000 Mik

Secured Loans Unsesured Loans
3,10,27,404 02,324

Reserve & Surplus  Daéter Tax Liability
4,72 55,075 30,798,353

APPLICATION GF FUNDS

Mat Fixad Azzets Nat Current Axsats-
3,11,84,526 10,77,81,828

Capital Work In Progress  Investm a'nts
31,228,528 . 808,275

Accumulated Losses Miscellanaous Expenditure

V. PERFCRMANCE OF THE COMPANY

Totat Income Total Expanditure
I_OTEITEL 35,88,74,343
Profit before Tax Profit after Tax
2113448 19,48,163
Earning per Shars Dividerd

.32 NIL

VI GENERIC NAMES OF THREE PRINCIPLE PRODUCTS OF THE COMPANY

ltern Code Mo, {ITC Coda) : 52051101

Frogduct Descriplion Cotton Yarn
For RR S & ASSOCLIATES For and an behalf of the Bnard

Sd/- Sdl. Sdi- Sdi-

RAJESH RSHAH PARESH R.SHAH FENIL R SHAH JANAK G NANAWATY
PARTENR DIRECTDR DIRECTOR DIRECTOR
Ii.No:34549
eLACE : AHMEDABAD PLACE : AHMEDABAD
OATE @ 30.6.2010 DATE : 30.05.2010
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SANTARAM SPINNERSE LINMITED
Registered Office ; 259, 3 flaor, New Cioth Market,
Cutside Raipur Gate, Ahmedabad - 380 002,

ATTENDENCE SLIP

26th Annual Generas! Meeting
' . 'Wadnesday, 28th Sept., 2010 at 12.00 noon
: Place : 269, New Cloth Market, Ahmedabad - 380 002.

; ) Signature of tha Member / Proxy sttending the meeting

t " Notes: ‘ -

' 1. This meeting is only for members. Pisage, therefore, do not bring personin the meeting whe
is net a member. ' )

2. Please bring this attendance siip duly signed and hand it over to the representative of the

i Company at the entrance of the meeting place.

SANTARAM SPINNERS LIMITED )
Registered Office ; 258, 3rd floor, New Cloth Market, | !
Outside Raipur Gate, Ahmedabad - 380 002. "

FORM OF PROXY

'We —
: of inthe districtof ___ f
belng & mernber(s) of the abave named Company hareby sppoint : !
of _inthe districtof '
or falting hirm '
‘ - inthe districtof i
as mylour proxy to stiend and vote for mefus and on myfour behalf at tha 26th Annual Geners!
Meeting of the Company to be held on Wednesday, the 23" September,- 2010 and gt any

b

adjournment thereof,
Signed this day of 2010,
Affix
Bignature - Reverue, ' v
g H - — Smmp L_—l_-_l

N.B: This proxy must be geposited at the Ragistsred Office of the Company not jess than 48
hours before the time fixed for holding the maeting.






